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August 14, 2026

Hon. Stephen Lecce, MPP
Minister of Energy and Mines
10th Floor, 77 Grenville St.
Toronto, Ontario M7A 2C1

Re: Actioning Affordability & Reliability in the Energy Sector
Dear Minister Lecce,

On behalf of the Ontario Chamber of Commerce (OCC) and our Energy Policy Council members,
we are writing to share key insights from our recent discussions with system stakeholders and
industry leaders, and to provide recommendations on Ontario’s energy future at a time of

unprecedented demand, growth, and economic opportunity.

Ontario is entering a period of significant energy system expansion. The Independent Electricity
System Operator’s (IESO) latest Annual Planning Outlook forecasts electricity demand to grow at
least 65 per cent by 2050." As highlighted by the Vaughan Chamber of Commerce in a recent report,
meeting this demand requires governments to coordinate support for key strategic sectors such as
critical minerals, advanced manufacturing, petroleum refining and fuel distribution, artificial
intelligence and data centres. We need similar collaboration to ensure Ontario has the local
electricity distribution infrastructure to enable housing, industrial expansion, and other energy-

intensive investments.’

Infrastructure expansion carries high costs: IESO projections indicate market electricity prices could
increase by as much as 165 per cent over the next three years. However, even now, affordability
remains a pressing concern. Continued geopolitical uncertainty and rising energy prices are
squeezing businesses and households, and without action, these cost pressures pose a direct risk to

jobs, investment, and industrial output.

" Annual Planning Outlook
2 https://vaughanchamber.ca/wp-content/uploads/2026-Energy-Report-Vaughan-Chamber-of-
Commerce.pdf, Vaughan Chamber of Commerce. June 2026.


https://www.ieso.ca/en/Sector-Participants/Planning-and-Forecasting/Annual-Planning-Outlook
https://vaughanchamber.ca/wp-content/uploads/2026-Energy-Report-Vaughan-Chamber-of-Commerce.pdf
https://vaughanchamber.ca/wp-content/uploads/2026-Energy-Report-Vaughan-Chamber-of-Commerce.pdf
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We commend the government’s leadership through the Energy for Generations plan and the
introduction of an Integrated Energy Planning (IEP) process. The commitment to coordinated
electricity and natural gas planning, long-term system readiness, and energy efficiency will help

Ontario build a reliable, affordable and sustainable energy future.

To maintain competitive electricity costs for households and strategic industries, we urge further

action on pricing and on maintaining a predictable and integrated energy planning process.
Addressing Short-Term Cost Pressures

As Ontario works to meet growing electricity demand, maintaining affordability for households and
businesses must remain a core objective of the Integrated Energy Planning (IEP) process. In our

Mining 2030: Unearthing Ontario’s Potential report, the Ontario Chamber recommended that the

government index the Northern Energy Advantage Program (NEAP) to the Consumer Price Index
(CPI) and extend the program term beyond five years to provide greater certainty for Ontario's

mining sector.

The government should explore a similar approach for other industries and regions. Given projected
increases in electricity prices, Ontario should implement targeted, time-limited measures to mitigate
near-term cost pressures while advancing critical projects and achieving greater stability across the
energy economy. We support the Association of Major Power Consumers of Ontario’s (AMPCO)
proposal for a time-limited rate mitigation program that would provide fixed support per megawatt
to Ontario businesses, similar to the NEAP but covering industries and businesses of all sizes during
a period of supply constraints and heightened economic uncertainty.

Ontario should also manage future cost pressures within the electricity system. As natural gas
generation plays a larger role in meeting peak demand, the government should improve coordination
on fuel procurement, storage utilization, and system planning to enhance reliability and reduce

exposure to commodity price volatility.

In addition, Ontario’s economic growth objectives will require significant investment in local
electricity distribution infrastructure to support housing, industrial expansion, electrification, and
other energy-intensive investments. With the Electricity Distributors Association estimating that
local distribution companies may require more than $100 billion in infrastructure investment by

2040°, the government should consider a sustainable financing framework for municipally owned

3 Ontario Launches Expert Panel to Strengthen Local Electricity Distribution | Ontario Newsroom


https://occ.ca/our-publications/mining-2030-unearthing-ontarios-potential/
https://news.ontario.ca/en/release/1006663/ontario-launches-expert-panel-to-strengthen-local-electricity-distribution
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utilities to access new sources of capital that support infrastructure investment and economic growth

while reducing pressure on municipal taxpayers and electricity ratepayers.

Therefore, we recommend that Ontario:

1. Implement AMPCQO’s proposed time-limited rate-mitigation proposal to bridge
electricity cost impacts during near-term supply challenges, providing rate relief for at least
tive years.

2. Assess Ontario’s electricity export framework as part of the Integrated Energy
Planning process to ensure it balances market opportunities with the needs of Ontario
consumers and businesses, considers the impact of exports during periods of constrained
supply, and aligns with the province’s affordability, reliability, and economic competitiveness

objectives.

3. Direct IESO and natural gas utilities to identify opportunities for improved
coordination on fuel supply planning, storage utilization, and extreme-weather preparedness

to reduce energy system costs and enhance reliability.

Strengthening Energy Planning to Capitalize on Opportunities

Realizing Ontario’s economic potential requires coordination between energy planners and project
proponents. Businesses need confidence that electricity will be available when and where they need
it and that costs will remain internationally competitive — the preconditions of predictability for

major investment decisions.

This is particularly important as municipalities navigate emerging infrastructure demands, including
data centres and other large electricity users essential to Ontatio's innovation economy. Recent
municipal efforts to restrict or limit data centre development, including a confirmed moratorium in
Oakville, demonstrate the importance and urgency of having clearly understood criteria for

electricity allocation and prioritizing early community engagement.

The Ontario Chamber of Commerce welcomed the establishment of the IESO’s Major Projects
Identification Committees (MPIC). This signals a commitment to eatly collaboration between
industry, indigenous communities, municipal officials and local economic partners such as chambers
of commerce and boards of trade. As this process matures, we urge the government to keep
working with all partners to minimize duplication and overlap in planning roles between IESO,

Hydro One, Local Distribution Companies, and natural gas utilities.

Ontario should support this process by promptly publishing its criteria for grid connections for large
electricity users, as outlined under the Seauring Affordable Energy for Generations Act, 2025 (Bill 40).
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Transparency on allocation criteria will help equip local planners and deepen social licence for high-

impact economic development projects across Ontatio.

To that end, we welcome Ontario’s announcement of a Data Centre Playbook providing additional

clarity for proponents and communities. We look forward to contributing to the regulatory

consultation, drawing on input from OCC’s Energy Policy Council.

We recommend that:

1.

The IESO continue building public awareness and authentic engagement to ensure
process planning clarity and minimize conflicts between the MPIC early engagement

streamlining and other established planning processes such as System Impact Assessments

(SIA).

Ontario align regional energy infrastructure planning with economic development
priorities, aiming for clear, published and well-understood criteria for new proposed
economic developments, building on the Seauring Affordable Energy for Generations Act, 2025
(Bill 40).

Make use of financing tools to help advance major infrastructure projects while
protecting affordability for ratepayers. This includes leveraging flexible financing vehicles
such as the Canada Infrastructure Bank and the Building Ontario Fund to help spread upfront
capital costs over time, ensuring Indigenous economic participation, attracting additional
investment by mobilizing private capital, and reducing the near-term rate impacts of essential
energy infrastructure.

We appreciate your leadership on these issues. We look forward to continuing our collaboration

with you and your team to ensure Ontario's energy future supports both economic prosperity and

long-term energy security.

Sincerely,

b ll.

Daniel Tisch, APR, FCPRS, ICD.D
President and CEO
Ontario Chamber of Commerce

CC.

Hon. Sam Oosterhoff, MPP, Associate Minister of Energy-Intensive Industries



ontario
chamber of
commerce

Jason Fitzsimmons, President and Chief Executive Officer, Independent Electricity System
Operator
Chris Benedetti, Chair, OCC Energy Policy Council



